[bookmark: _GoBack]Model (la) is a basic model that only includes direct effects and controls, and is estimated by means of a univariatc probit; Model (lb) adds two-way effects to the basic model, and is also estimated by means of a univariate probit; Models (2a) and (2b) are basic models that only include the direct effects and controls, and are estimated by means of a bivariate probit: Models (3a) and (3b) add two-way effects to the basic model, and arc also estimated by means of a bivariate probit.

	Analysis type Model
Dep. variable
	Univariate probits
(la)	(lb)
EEl	EEl
	Bivariate probit
(2a)	(2b)
EElprod	EEIproe
	Bivariate probit (3a)	(3b)
EEIprod	EElproc

	iReg
	0.196 ""	0.191 ""
	0.198 ""	0.175 "*"
	0.192 ***1	0.170 *"

	
	(0.016)	(0.015)
	(0.009)	(0.015)
	(0.009)	(0.014)

	
	[0.000]	[0.000]
	[0.000]	[0.000]
	[0.000]	[0.000]

	/Sec
	0.067 *	0.066 *
	0.122 ***	0.048
	0.128 *5*	0.048

	
	(0.038)	(0.039)
	(0.018)	(0.036)
	(0.022)	(0.037)

	
	[0.077]	[0.089]
	[0.000]	[0.183]
	[0.000]	[0.196]

	LE
	0.451 **	0.444 ***
	0.305 ***	0.461 ***
	0.299 ***	0.453 ***

	
	(0.036)	(0.037)
	(0.047)	(0.036)
	(0.038)	(0.036)

	
	[0.000]	[0.000]
	[0.000]	[0.000]
	[0.000]	[0.000]

	iReg x LE
	0.036 *
	
	0.036 *	0.036 *

	
	(0.019)
	
	(0.020)	(0.022)

	
	[0.060]
	
	[0.071]	[0.099]

	/Sot x LE
	0.010
	
	-0.026	0.001

	
	(0.023)
	
	(0.026)	(0.022)

	
	[0.689]
	
	[0.333]	[0.982]

	International
	0.198 ***	0.198 •••
	0.144 ***	0.198 ***
	0.145 ***	0.198 *"

	
	(0.036)	(0.037)
	(0.032)	(0.039)
	(0.032)	(0.039)

	
	[0.000]	[0.000]
	[0.000]	[0.000]
	[0.000]	[0.000]

	Group
	0.174 ***	0.172 ***
	0.123 ***	0.177 ***
	0.122 ***	0.176 ***

	
	(0.031)	(0.030)
	(0.024)	(0.029)
	(0.024)	(0.028)

	
	[0.000]	[0.000]
	[0.000]	[0.000]
	[0.000]	[0.000]

	EP
	0.014	0.012
	0.055 **	-0.008
	0.052 **	-0.010

	
	(0.034)	(0.034)
	(0.026)	(0.034)
	(0.026)	(0.034)

	
	[0.672]	[0.722]
	[0.032]	[0.823]
	[0.049]	[0.760]

	R&D
	1.169 ***	1.165 ***
	0.777 ***	1.149 *5*
	0.776 ***	1.146 ***

	
	(0.314)	(0.313)
	(0.287)	(0.300)
	(0.287)	(0.300)

	
	[0.000]	[0.000]
	[0.007]	[0.000]
	[0.007]	[0.000]

	Const
	-0.890 "I	-0.887 ***
	-1.072 ***	-1.066 ""
	-1.072 ***	-1.090 ***

	
	(0.065)	(0.065)
	(0.062)	(0.084)
	(0.059)	(0.058)

	
	[0.0001	[0.000]
	[0.0001	10-0001
	[0.000]	[0.000]

	Ind. dummies
	Included	Included
	Included	Included
	Included	Included

	Observations
	22936	22936
	22936	22936
	22936	22936

	Rho (p)
	I	I
	1.066 (0.084) [0.000]
	1.066 (0.044) [0.000]

	Wald test p=0
	1	I
	162.203 [0.000]
	161.919 [0.0001



Notes: Industry dummies are included in all the estin ations; Robust standard errors are shown in parenthesis; Significance levels (p-values) are shown between squared bracket.: •p<0.I. **p<0.05. ""p<0.0 I: The difference in correlation between the two models (Rho) from zero is tested with a Wald test.
